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Preface

It is JETRO’s responsibility as a government-related organization to
contribute to create a sustainable society through promoting Japan’s trade
and investment and economic cooperation. In order to achieve this, JETRO
established the “Regulations for Implementation of Environmental and
Social Considerations” and “JETRO guidelines for environmental and Social

K

Considerations,” respectively in January 2008, both of which stipulate the
specific measures and procedures for incorporating environmental and social

considerations.

These guidelines were reviewed by the JETRO Advisory Committee of
Environmental and Social Considerations and its subsidiary working group
organized during the period from 2012 to 2013, and were revised on July 1,
2014, after hearing public opinions, under the above-said guidelines Chapter
I, Section 6, which states “conduct a comprehensive review of them within

five years after their introduction, and revisions would be made if needed.”

Further, JETRO declares in the “JETRO mid-term plan,” which has been
revised every four years, that “in performing its operations, (JETRO) shall
enhance awareness toward environmental protection and social impact
among the staff and other concerned parties” (excerpted from JETRO’s
2011-2014 Third mid-term plan). Accordingly, JETRO affirms to the

implementation of environmental and social consideration.

JETRO hereby confirms and assures of the incorporation of environmental
and social considerations into JETRO’s activities in accordance with the
fundamental principal of the guidelines and based on specific responsibilities
and procedures stipulated therein.



CONTENTS

Part T Basic matters . .ooo..iei it 1
1. Basic philoSophy ... 1
2. Objectives of the GUIdEIINES. ... ..uuuuuiiicc e 3
3. Scope of environmental and social considerations .........cccceeeeeeeeeiiieiriiiieeeeeeeeeeeriienns. 3
4. Considerations of the social environment and human rights............ccccccvvvviininnnnnnn. 4
5. Compliance with the guidelines and securing accountability .............cccccceuvrvrvnnnnns 4
6. Revision of the gUIdeliNes..........uuuiiiiiiiiiiiiiiiiiiiiiiiiitiiireiieeeeee e eaaaeeaaaareananeaaannes 5
7. Definition Of TETIMS ....uutiiiiiiiii ittt e e e et e e e 5

Part II Environmental and social considerations in trade and investment promotion

ACTIVITIES wuuiinteieee ettt ettt ettt et e e e et e et e et e et e et e et e et e et et et e et e taaaaaeas 8
1. BASIC COMCEPES . iiiiiiiiiiiiee ettt tee e e e e e e e e et ee e e e e e e e eeasbaeeeeeeeeerenes 8
2. Environmental and social considerations in JETRO activities.....ccccovveereeeeeeereennnnn.. 8

3. JETRO’s support for enterprises in terms of environmental and social

o0} 013 Te [N =1 o) 0 = PSPPSR 9
Part III Environmental and social considerations in project formation studies........... 11
1. BASIC COMCEPES .iiiiiiiiiiiiee ettt ee e e e e e e e et ee e e e e e e e e s aab e e eaaaeaees 11
2. Research methods ... ... 14
(N ) S 1E3 T - ) SRR 17
(N Y 1S3 T -3 ISR 18

(N ) S 1E3 T b a2 ) IR 21



JETRO Guidelines for Environmental and Social Considerations!

Part | Basic matters

1. Basic philosophy
The Japan External Trade Organization (JETRO) is an incorporated
administrative agency established in 2003 to contribute to the expansion
of Japan’s trade and the development of smooth trade and economic
relations between Japan and the rest of the world. It engages in the

promotion of trade and investment, and research on developing countries.

Half a century has passed since JETRO and the Institute of Developing
Economies (IDE) were first established. Throughout these years, waves of
economic growth have spread from developed to developing countries, and
urgent environmental problems have surfaced, partly as a result of growth
coupled with a sharp increase in the world’s population. Among
environmental issues, the problems of urban pollution emerged as a
serious problem in developing countries including those in Asia, as well as
industrial pollution familiar to advanced nations during the years of steep
economic growth. Such pollution has become a common challenge for
advanced and developing countries. Also, as global environmental
problems including global warming, transfrontier shipment of hazardous
wastes, and deforestation and ecological destruction have become notable,
there has been a general awareness of the importance of international

cooperation for sustainable development.

This has led people to recognize the need to take environmental and social
considerations into account in the process of economic development. For
example, with regard to official development assistance, or ODA, the
OECD Council in 1985 issued its Recommendation on Environmental

Assessment of Development Assistance Projects and Programmes, based

1 These guidelines have been translated from Japanese. In case of any inconsistency or
ambiguity between the Japanese and English versions, the Japanese version will
prevail.



on which multilateral and major bilateral aid organizations develop and
implement guidelines in light of environmental and social considerations.
Recently, not only environmental considerations, but also social factors
have become a focus of attention. Such trends have prevailed among
export credit agencies, private financial institutions, and other actors,
which in turn have encouraged the International Finance Corporation
(IFC) and private banks to establish the Performance Standards on Social
and Environmental Sustainability, and Equator Principles, respectively,

as international regulations.

Furthermore, given mounting concerns over the possible environmental
and social impact of corporate activity, , the OECD and the United Nations
have revised the Guidelines for Multinational Enterprises and the Global
Compact, respectively, while in Japan, Nippon Keidanren (the Japan
Business Federation) revised its Charter of Corporate Behavior. Corporate
social responsibility (CSR) has been incorporated into ISO, and a positive
approach toward environmental protection has been taken in a number of

areas by corporations.

With this background, it is JETRO’s responsibility as a government
-related organization to contribute to create a sustainable society by
promoting Japan’s trade and investment and economic cooperation
through the joint initiatives between the public and private sectors. To
execute this responsibilityy, JETRO established “regulations for
implementation of environmental and social considerations” including
“JETRO guidelines for environmental and social considerations,” which
stipulate the specific measures and procedures for environmental and

social considerations and enforced them in January 2008.

JETRO, in its third mid-term plan (2011-2014), which began in April 2011,
stipulates that the organization, “in performing its operations, shall
enhance awareness toward environmental protection and social impact
among the staff and other concerned parties and shall exert its efforts to
incorporate environmental and social considerations in its activities” in
“measures taken to achieve targets for improving the quality of services

provided for the nation and other duties” to ensure the implementation of



environmental and social considerations.

These guidelines were reviewed by the advisory committee and the
working group within the committee organized from 2012 to 2013 and
revised after hearing of external opinions, under the regulation stipulated
in Chapter I, Section 6, of the guidelines: “Comprehensive review is
conducted within 5 years after the enforcement of the guidelines and

revision is made as required.”

2. Objectives of the guidelines

The objectives of the guidelines are to allow JETRO to specify its
responsibilities in terms of environmental and social considerations, to
maintain external transparency, and to indicate in the thrust of its
activities toward the creation of a sustainable society. To this end,
guidelines for environmental and social considerations are described for
general rules, JETRO’s trade and investment promotion activities, and

project formation studies in Part I, Part II, and Part III, respectively.

3. Scope of environmental and social considerations

The impacts to be assessed with regard to environmental and social
considerations include impacts on human health and safety as well as the
natural environment. Impacts on the natural environment include
trans-boundary or global impacts through air, water, soil, waste, accidents,
water usage, climate change, ecosystems and biodiversity. The impacts to
be assessed also include social impacts, such as the migration of
populations and involuntary resettlement; changes in local economies
such as employment and livelihood; utilization of land and local resources;
social institutions such as social capital and local decision-making
institutions; existing social infrastructures and services; vulnerable social
groups such as the poor and indigenous peoples; equity in the distribution
of costs and benefits from economic development, and fairness in the
development process; gender issues; children’s rights; cultural heritage;
local conflicts of interest; the spread of infectious diseases such as
HIV/AIDS; and radioactive substances.

In addition to the direct, short-term impacts of projects, secondary and



cumulative as well as inseparable impacts are also to be assessed in
regard to environmental and social considerations, to the greatest extent
possible. The life-cycle impact over the project period is also to be
considered.

Various kinds of information are needed to assess impacts on the
environment and local communities. There are, however, uncertainties in
predicting such impacts due to incomplete understanding of how they are
transmitted, and limits to available information. Therefore, if the scale of
uncertainty is considered to be large, JETRO takes environmental and
social considerations, including preventive measures, into account as
much as possible.

4. Considerations of the social environment and human rights
Environmental and social considerations may be affected by social and
institutional conditions of the host country as well as the situation
surrounding the area where the project is implemented. In particular,
special attention is necessary when implementing activities in disputing
countries or areas where basic rights such as freedom of expression and

the right of legal redress are restricted.

JETRO respects the principles of international human rights standards,
such as the International Convention on Human Rights, and gives special
attention to the human rights of vulnerable social groups—including
women, children, indigenous peoples, the disabled, and minorities—when

implementing projects.

5. Compliance with the guidelines and securing accountability

JETRO, with the aim of complying with the guidelines while maintaining
external transparency, will establish an Advisory Committee on JETRO
Guidelines for Environmental and Social Considerations (hereinafter
referred to as the Advisory Committee) composed of outside experts and
specialists. The names of the Committee members, their affiliations, and
fields of expertise will be disclosed on the JETRO website immediately
after the Advisory Committee has been established. Advisory Committee
meetings will, in principle, be open to the public.



JETRO will convene Advisory Committee meetings regularly to report on
its activities in order to solicit the advice of experts in terms of compliance
with the guidelines and, if needed, on their revision. The minutes of
Advisory Committee meetings will be kept, with the names of the
speakers specified, in the order that they have spoken, and published on
the JETRO website.

JETRO welcomes comments from outside parties concerning its
compliance with the guidelines through e-mail, postal mail, or fax, in
Japanese or English.

JETRO will forward those comments to the departments in charge and to
the director in charge of environmental and social considerations of the
Administrative Affairs Department so that action can be taken, where
necessary. JETRO will also seek the advice of experts on the Advisory
Committee as appropriate. After this process 1s completed, JETRO will
contact the sender to inform him or her how the matter is to be dealt with.

6. Revision of the guidelines
The implementation of the guidelines will be confirmed by the Advisory
Committee, and based on the results, the Advisory Committee will
confirm implementation of the guidelines and conduct a comprehensive
review of them within five years after their introduction, and revisions
would be made if needed. The process of revision will be based on the
principles of transparency and accountability, reflecting the opinions of
specialists in the Japanese government,corporations,academic institutions,

non-governmental organizations, etc.

7. Definition of terms

(1) “Environmental and social considerations”
This refers to considerations of the environmental impacts on air, water,
soil, ecosystem, and biota, as well as the social impacts, including
involuntary relocation, respect for the human rights of indigenous
peoples, and so forth.



(2) “Trade and investment promotion activities”
This refers to activities that include 1) support for overseas expansion of
Japan’s small and medium-size enterprises’ (SMEs) export promotion,
support for overseas expansion/Japanese companies overseas, and
providing overseas business information; 2) promotion of foreign direct
investment into Japan; and 3) survey/research as contribution to
strengthening of economic partnership with other Asian countries, etc.,
support for business development in developing countries, and
disseminating information. Trade and investment activities include

commissioned activities for project formation studies.

(3) “Project formation studies”
In general, this is research conducted to find potential projects that may
later become the target of a feasibility study. “JETRO project formation
study” i1s research by JETRO, commissioned by Japan’s Ministry of
Economy, Trade and Industry (METI), etc.

(4) “Feasibility studies”
These are undertaken to assess the feasibility, validity, and investment
effect of a given project, and normally refer to studies that attempt to
verify objectively whether or not a project is feasible in terms of social,

technological, economical, financial, or environmental factors.

(5) “Stakeholders”

In these guidelines, this term refers to individuals or groups that are
either related to or affected by JETRO activities, as well as those who are
knowledgeable about or have opinions on JETRO activities. However, in
the context of a project implemented based on the results of JETRO
project formation study and feasibility study that follow, etc.,
“stakeholders” refers to (a) those tasked with implementing a given
project, (b) local governments that have jurisdiction over the site where
the project is to be implemented, (c) individuals and groups (including
informal settlers) likely to be affected by the project, and (d) individuals
and groups (including NGOs operating in the area) who are assumed to
have either knowledge of or opinions about the project.



(6) “Screening”

This refers to judgments made, based on the project’s characteristics and
local features, on the need for environmental and social considerations to
be taken into account for all proposed JETRO project formation studies.
According to the guidelines, proposed projects are classified into two
categories: those likely to have a significant environmental and social
impact, and those unlikely to have such an impact. All projects deemed
likely to have a significant impact will be subject to environmental and
social considerations.

(7) “Broad identification of research items”

As used in the guidelines, this term refers to the identification of
research items of broad environmental and social impact so as to
properly factor in environmental and social considerations envisioned
when the proposed project is put into operation. This is done in
preparation for scoping within environmental assessment including
social impact, which takes place following JETRO project formation
studies.



Part Il Environmental and social considerations in trade and investment
promotion activities

1. Basic concepts

(1) Improving the social value of the organization through environmental
and social considerations
Today, many companies are working to improve their social value and
secure long-term competitive strengths by integrating economic,
environmental, and social factors into their management practices. These
three factors, as they affect corporate activities, are the so-called triple
bottom line. These considerations, in turn, drive businesses around the
world to adopt corporate social responsibility (CSR) policies, although the
content of CSR differs from region to region.

The role of JETRO, an organization that belongs to the public sector but
has contact with private enterprises on a daily basis, i1s to contribute to the
realization of a sustainable society by supporting private enterprises in
their efforts to incorporate environmental and social considerations into
their business as well as their CSR activities. Of equal importance is the
development of social value, which is achieved by giving appropriate
consideration to the environmental and social impact of the trade and
investment promotion activities that JETRO conducts.

(2) Information disclosure and communication with stakeholders
Generally, a crucial element underpinning the reliability of environmental
and social considerations or CSR activities is active information disclosure
and dialogue and communication with stakeholders. JETRO, while
actively promoting disclosure of its own activities and dialogue and
communication with its stakeholders, calls upon private enterprises,

through its operations, to do the same.

2. Environmental and social considerations in JETRO activities
Through its promotion of trade and investment, JETRO may create
various adverse effects on the environment and society. JETRO, in
planning and implementing its activities, will therefore consider the
potential environmental and social impact of those activities. This will be



done in compliance with all laws (including customary law and rights) of
the countries involved, as well as all international norms (international
treaties, agreements, etc.) in line with “good practices” aimed at creating a

sustainable society worldwide.

Specifically, as shown in Appendix 1, trade and investment promotion
activities are classified into four categories, namely “Promotion of
Japanese SME exports,” “Assistance to Japanese SME expansion into
overseas markets,” “Promotion of FDI into Japan,” and “Expansion of
trade with developing countries.” JETRO identifies and assesses the
potential environmental and social effects of the types of activities in each
category, and, in its operations, complies with the laws of each country
involved as well as international norms, in line with “good practices”

aimed at creating a sustainable society worldwide.

3. JETRO’s support for enterprises in terms of environmental and social
considerations

(1) Providing information and advice on environmental and social
considerationsJETRO gathers information regarding environmental and
social considerations, namely, the laws of various countries, international
norms (international treaties, agreements, etc.), and a variety of “good
practices.” JETRO also provides information to Japanese enterprises
operating overseas, especially in developing countries, and supports
Japanese as well as local enterprises, private organizations, and public
bodies in developing countries, helping them to take environmental and

soclal considerations into account in their CSR activities.

Further, at the request of Japanese or overseas enterprises entering a
market, JETRO will provide advice on environmental and social issues, in
addition to information on taxation, minimum wages, and other
management problems, to foster their acceptance in the community as a

good corporate citizen.

(2) Assistance to Japanese companies’ overseas expansion and
environmental and social considerations.

JETRO supports overseas expansion of Japan’s small and medium-size



enterprises (SMEs). It includes export promotion and support for overseas
expansion/Japanese companies overseas. JETRO also conducts
survey/research as contribution to strengthening of economic partnership
with other Asian countries, etc., provides support for business
development in developing countries, and disseminates information to
foreign countries (its third mid-term plan). To conduct further activities to
support overseas expansion, JETRO will further enhance activities to
provide information for environmental and social considerations necessary

for Japanese companies and local companies/government.

(3) Dissemination and education concerning “good practices”
CSR covers a wide range of activities including compliance with laws and
ordinances; securing the safety of products and services closely related
with business; global environment protection and waste management
measures; preservation of the ecosystem; improvement of the work
environment; due consideration to the socially wvulnerable; human
resource development; respect for human rights; corruption prevention;
fair competition; contribution to communities; and philanthropic activities.
JETRO will cooperate with and support the various CSR activities
undertaken by enterprises, with a particular emphasis on dissemination
and education concerning “good practices” in foreign countries, especially

developing countries.
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Part Il Environmental and social considerations in project formation studies

1. Basic concepts
(1) Introduction
1) The environmental and social considerations described in Part III are for
project formation studies commissioned by METI, etc. (see Appendix 2 and 3).

2) Research into environmental and social impacts as part of JETRO
research is preliminary or supplementary in nature, and its major
objective i1s to provide data to determine whether the project should be
taken to the next phase, and to clearly identify a broad range of items to
be investigated in the next phase, from an environmental and social

standpoint.

3) The purpose of guidelines for environmental and social considerations in
JETRO research 1s to ensure that environmental and social
considerations are taken into account in research, and that such factors
are reflected in project implementation, while maintaining external

transparency.

(2) Basic policy
JETRO research primarily aims to identify potential yen-loan-financed
projects and private-initiative projects. As such, it is necessary to ensure
consistency with the environmental and social goals of Japan’s
international cooperation activities undertaken by the Japan
International Cooperation Agency (JICA), Japan Bank for International
Cooperation (JBIC), etc. Given the fact that JETRO research does not
require an official request from the host government but identifies
potential projects based on proposals by private enterprises, etc., JETRO
establishes its basic policy on procedures and items to be considered in its
research as follows:
1) Research methods
(a) Screening
Proposed projects for research shall be classified into two categories:
those likely to have a significant environmental and social impact, and
those unlikely to have such an impact. All projects with a suspected
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impact shall be subject to environmental and social considerations.

(b) Checking progress
After selecting research projects, JETRO checks progress of research to
improve the quality of research and endeavovs to give effective advice

appropriate to the degree of its maturity.

(c) Information disclosure
After adopting a research proposal, JETRO discloses the outline and the

outcome of the screening process.

In principle, JETRO will make public the final report and its summary
both in Japanese and English in an attempt to improve the quality of its

research.

(d) Follow-up
JETRO, when conducting follow-up research concerning the status of
past research projects, will make every effort to assess the scope of their

environmental and social impact.

2) Scope of environmental and social considerations and range of
environmental and social impacts
Feasibility studies, including environmental impact assessments in the
planning phase, are expected to take place following the completion of
JETRO research. JETRO research therefore undertakes a broad range of
preparation for scoping within the environmental assessment to be
carried out in the next phase. In so doing, environmental and social
considerations and the scope of the environmental and social impact are
1identical to those listed in “3. Scope of environmental and social
considerations” and “4. Considerations of the social environment and
human rights” stipulated in Part I (Basic matters) of the guidelines.

3) Items to be considered in the research

(a) Comparison with alternatives
Researchers, in order to identify the need for and advantages of the
proposed study, will review the effects and impact of the project and

12



conduct a comparative analysis of possible alternatives. The comparative
study will take economic and technological, environmental, and social
factors into account.

(b) Information-gathering from stakeholders

Researchers will, in principle, consult with the organizations carrying
out the proposed project, and its outcome will be included in the report.
In cases where the geographic areas affected by the project are deemed
clear, the results of the consultation, including the methodologies used to
identify stakeholders, and to gather necessary information, should be
stated. To this end, researchers will, as the need arises, make efforts to
gather information from individuals and organizations knowledgeable
about the environmental and social conditions of the project area.

(3) JETRO’s responsibility regarding environmental and social
considerations
1) JETRO, through these guidelines, clarifies the nature of environmental
and social considerations to be included in each area of research, based
on which selection takes place before providing support for adopting a
research proposal.

2) JETRO, in accordance with these guidelines, oversees all project
formation studies, and as the need arises, requests additional research or

revision of reports from researchers.

3) JETRO, upon receiving relevant information from stakeholders, etc.,
while conducting research, shares that information with researchers and
takes appropriate action as needed.

4) JETRO, after completing each project formation study, reports the

outcome to the Advisory Committee and solicits expert advice concerning
JETRO research for the next fiscal year and each year thereafter.

5) JETRO requests the advisory committee for advice as required.
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2. Research methods
(1) Pre-research phase
1) The party submitting the proposal will see Appendix 2 of the guidelines
to complete the items to be considered from an environmental and

social standpoint.

2) JETRO reviews the submisitted screening format as apecified and
determines whether the results of the environmental and social impact
study are valid. JETRO also gathers information from overseas offices as
needed.

3) The department in charge will submit its findings to the director in
charge of environmental and social considerations, who then gives

advice.

4) JETRO, in announcing the adopted proposals, clearly describes the
project outline and the results of the screening for each of the proposals.

5) JETRO gives advice to the party submitting the proposal on the research
execution plan that includes the appropriate environmental and social
research items, given the expected impacts of the proposed project.

6) JETRO will confirm that the execution plan submitted includes the
appropriate research items based on Appendix 3 of the guidelines
“Instructions for filling out items concerning environmental and social

considerations in the research report”.

7) The director in charge of environmental and social considerations will
help to confirm that the execution plan includes the appropriate research

items and provide necessary advice.

(2) Research execution phase
1) Research items for environmental and social considerations include
confirming the systems of the host country with regard to such
considerations, and gathering information concerning the natural and

social environment of the project site at the time, and will be undertaken
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for each research project in accordance with Appendix 3 of the guidelines.
If necessary, relevant research items will be broadly identified so that
environmental and social considerations can be incorporated in an
appropriate manner once the research becomes a full-scale project.

2) In identifying the research items described above, reference will be made
to “Appendix 4 Screening Format” of the “JICA guidelines for
environmental and social considerations” and “Reference 1. Screening
Form (JBIC)” and “Reference II. List of Environmental Checklists” of the
“JBIC guidelines for confirmation of environmental and social
considerations.”

3) Researchers will implement on-site study by dispatching personnel

including, if necessary, experts on environmental and social issues.

4) Researchers, in order to identify the need for and advantages of the
proposed study, will review the effects and impact of the project and
conduct a comparative analysis of possible alternatives, to the greatest
extent possible, and record the results in a report.

5) Researchers will, in principle, consult with the organizations carrying out
the proposed project, and its outcome will be included in the report. In
cases where the geographic areas affected by the project are deemed clear,
the results of the consultation, including the methodologies used to
identify stakeholders, and to gather necessary information, should be
stated. To this end, researchers will, as the need arises, make efforts to
gather information from individuals and organizations knowledgeable
about the environmental and social conditions of the project area.

6) Researchers will provide information on their sources and methodology,
and their basic research data.

7) The department in charge, during publication of the interim report, will
confirm that the research includes appropriate environmental and social
research items for the project, in accordance with Appendix 3 of the
guidelines.
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8) The director in charge of environmental and social considerations will
cooperate with the department in charge and provide advice as

necessary.

(3) Reviewing phase
1) The department in charge, during the assessment of the research report,
will confirm that the research includes the adequate environmental and
social research items for the project, in accordance with Appendix 3 of
the guidelines.

2) The director in charge of environmental and social considerations will
cooperate with the department in charge and provide advice as

necessary.
(4) Disclosure of research reports
1) Reports in both Japanese and English will be made available at the

JETRO Business Library.

2) In principle, summaries of reports will be published on the JETRO

website.
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(Appendix 2)
Instructions for determining the environmental and social considerations to be
included in the application (individual project applications)

The party proposing the research project, in submitting the application
(individual project applications), should include the appropriate
environmental and social considerations as follows (Note: project
applications will be rejected if the social and environmental measures

required for the project are deemed difficult to execute):

I. Japan regeneration projects to target new middle class in emerging
countries (feasibility research on individual infrastructure projects to

implement action plans)
1. Outline of the project and research

(1) Project background and problems involved
Describe, to the greatest extent possible, the background of the proposal
for the project and any problems faced in the country where the research
i1s to be conducted, and include a comparative analysis between the
proposed project and possible alternatives.

(2) Research outline and items
Briefly describe any research required to complete the project, the scope of

the current research, etc.

(3) Previous research
If previous research regarding the proposed project has been done,
describe such research (financial/economic analysis; environmental and

social impacts to be considered; technological feasibility, etc.).

2. Examination of environmental and social aspects

(1) Probable environmental and social impact
Describe the probable environmental and social impact of the project to be
implemented. Where such impact is likely to be significant, describe the
research methodology used to determine its environmental and social
impact. If the impact is unlikely to be significant, clearly describe why
that is the case, based on the characteristics of the project and its

18



implementation. For environmental and social impact, see “Appendix 4:
Screening Format” of the “JICA guidelines for environmental and social
considerations” and Reference “Screening Form” and “List of
Environmental Checklists” of the “JBIC guidelines for confirmation of
environmental and social considerations.” (The guidelines are available
on the websites of JICA and JBIC, respectively).

(2) Environmental improvement
In cases where a project is expected to bring environmental improvements,
clearly describe the nature of the improvement and why it can be expected
(see Appendix 5, “List of areas related to environment improvement

effects,” of the instructions for planning competition entry).

II. Promotion projects including development of infrastructure systems to
decrease energy supply/demand (yen loans/private-initiative
infrastructure project formation studies)

1. Outline of project and research

(1) Backgrounds and issues pertinent to the proposed project
This section describes the backgrounds of the proposal of the project and
issues found in the target countries though comparative analysis of the

proposed project and possible alternatives, to the greatest extent possible.

(2) Outline of research and research items
This section briefly describes research required to implement the project

and the scope of this research.

(3) Previous research
This section describes the details of previous research relevant to the
proposed project, if any (financial/economic analysis; environmental and

social considerations; technological feasibility; etc.).

2. Investigation of the environmental and social aspects

(1) Probable environmental and social impact
Describe the probable environmental and social impact of the project to be
implemented. Where such impact is likely to be significant, describe the
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research methodology used to determine its environmental and social
impact. If the impact is unlikely to be significant, clearly describe why
that is the case, based on the characteristics of the project and its
implementation. For an environmental and social impact, see “Appendix
4: Screening Format” of the “JICA guidelines for environmental and
social considerations” and Reference “Screening Form” and “List of
Environmental Checklists” of the “JBIC guidelines for confirmation of
environmental and social consideratio ns.” (The guidelines are available
on the websites of JICA and JBIC, respectively).

(2) Environmental improvement
In cases where a project is expected to bring environmental improvements,
clearly describe the nature of the improvement and why it can be expected
(see “The list of areas to investigate environmental improvement effects”

of Appendix 5 in the instructions for planning competition entry).
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(Appendix 3)
Instructions for determining the environmental and social considerations to be
included in the research report

Researchers, in completing their research reports, should include the

following environmental and social considerations:

I. Japan regeneration projects to target new middle class in emerging
countries (feasibility research on projects for individual infrastructure

development to implement action plans)
1. Background, needs, etc. of the project

This section precisely describes the need for and advantages of the project
based on quantitative data analysis, etc., so that third parties can see
them clearly. In so doing, describe, to the greatest extent possible, the
current analysis, future projections, effects and impacts of the completed
project, and include a comparative analysis between the proposed project
and possible alternatives.

2. Examination of environmental and social aspects

(1) Environmental improvement as a result of project implementation
Describe any quantitative analysis of the effect or impact, specifying
analytical methodology, in cases where an environmental improvement is
seen, including reductions in pollution, greenhouse gas emissions, etc.
Describe, to the greatest extent possible, current analysis, future
projections, effects and impacts of the completed project, and conduct a
comparative analysis between the proposed project and possible

alternatives.

(2) Environmental and social impact of project implementation
Based on “Appendix 4: Screening Format” of the “JICA guidelines for
environmental and social considerations” and Reference “Screening
Form” and “List of Environmental Checklists” of the “JBIC guidelines for
confirmation of  environmental and social considerations,”
comprehensively identify the environmental and social considerations

required in the next phase of research, and state findings.
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Researchers will, in principle, consult with the organizations carrying out
the proposed project, and its outcome will be included in the report. In
cases where the geographic areas affected by the project are deemed clear,
the results of the consultation, including the methodologies used to
identify stakeholders, and to gather necessary information, should be
stated. To this end, researchers will, as the need arises, make efforts to
gather information from individuals and organizations knowledgeable
about the environmental and social conditions of the project area.
Describe any such information gathered.

In so doing, describe, to the greatest extent possible, the current analysis,
future projections, effects and impacts of the completed project, and
include a comparative analysis between the proposed project and possible

alternatives.

(3) Outline of legislation related to environmental and social considerations
in the host country and necessary measures to ensure compliance
Provide an outline of legislation related to relevant environmental and
social considerations when implementing the project and necessary
measures to ensure legal compliance. Also, provide details for an
environmental impact assessment (EIA) in the host country. If an EIA is
required in the next phase of the research, describe the timing, duration,
scope and agenda of the EIA, and necessary environmental remediation
anticipated in the implementation phase of the research.

(4) Steps to be performed by the host country (implementing and other
organizations) in carrying out the project
Explain what needs to be implemented in the host country in order to
carry out the project.

II. Promotion projects including development of infrastructure systems to
decrease energy supply/demand (yen loans/private-initiative

infrastructure project formation studies)
1. The backgrounds and the need of the project

This section precisely describes the need for and advantages of the project
based on quantitative data analysis, etc., so that third parties can see
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them clearly. In so doing, describe, to the greatest extent possible, the
current analysis, future projections, effects and impacts of the completed
project, and include a comparative analysis between the project and
possible alternatives.

2. Examination of environmental and social aspects

(1) Environment improvement effects as a result of project implementation
This section describes the analysis of the quantitative effects and impact
when environmental improvement effects including contaminant and

greenhouse gas emissions reduction (describe the analysis method).

In so doing, describe, to the greatest extent possible, the current analysis,
future projections, effects and impacts of the completed project, and
include a comparative analysis between the project and possible

alternatives.

(2) Environmental and social impact as a result of project implementation
Based on “Appendix 4: Screening format” of the “JICA guidelines for
environmental and social considerations” and reference “Screening Form”
and “List of Environmental Checklists” of the “JBIC guidelines for
confirmation of  environmental and social considerations,”
comprehensively identify the environmental and social considerations

required in the next phase of research, and state findings.

Researchers will, in principle, consult with the organizations carrying out
the proposed project, and its outcome will be included in the report. In
cases where the geographic areas affected by the project are deemed clear,
the results of the consultation, including the methodologies used to
identify stakeholders, and to gather necessary information, should be
stated. To this end, researchers will, as the need arises, make efforts to
gather information from individuals and organizations knowledgeable
about the environmental and social conditions of the project area.
Describe any such information gathered.

In so doing, describe, to the greatest extent possible, the current analysis,
future projections, effects, and impacts of the completed project, and
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include a comparative analysis between the proposed project and possible
alternatives.

(3) Outline of legislation related to environmental and social considerations
in the host country and necessary measures to ensure compliance
Provide an outline of legislation related to relevant environmental and
social considerations when implementing the project and necessary
measures to ensure legal compliance. Also, provide details for an
environmental impact assessment (EIA) in the host country. If an EIA is
required in the next phase of the research, describe the timing, duration,
scope, and agenda of the EIA, and necessary environmental remediation

anticipated in the implementation phase of the research.

(4) Steps to be performed by the host country (implementing and other
organizations) in carrying out the project
Explain what needs to be implemented in the host country in order to
carry out the project.
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